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REF/ A/ DOC/ U. S.  CONGRESS/ 15NOV90/ /

REF/ B/ DOC/ U. S. CONGRESS/ 130CT94/ /

REF/ C/ DOC/ USD( C) / - / |

NARR/ REF A |'S CHI EF FI NANCI AL OFFI CERS' (CFO) ACT, 1990, PUBLIC LAW
101-576, WHI CH OUTLI NES FI NANCI AL MANAGEMENT PRACTI CES W THI N THE
FEDERAL GOVERNMENT. REF B |'S GOVERNMENT MANAGEMENT REFORM ACT, 1995,
PUBLI C LAW 103- 356, WHI CH REQUI RES DEPARTMENT OF DEFENSE AND OTHER
FEDERAL AGENCI ES TO PREPARE AUDI TED ANNUAL FI NANCI AL STATEMENTS S| NCE
FY96. REFERENCE C |'S DOD FI NANCI AL MANAGEMENT REGULATI ONS ( FMR),
7000. 14-R, VOL. 4, CHAPTER 6, WHI CH PROVI DES OVERALL FI NANCI AL
MANAGEMENT REGULATI ONS FOR PERSONAL PROPERTY MANAGEMENT | N DOD.//
RVKS/ 1. THE CFO ACT, REF A, WAS PASSED TO | MPROVE FI NANCI AL
MANAGEMENT PRACTI CES W THI N THE DEPARTMENT OF DEFENSE (DOD) AND THE
FEDERAL GOVERNMENT. TO DATE, AUDI TS OF DOD ANNUAL FI NANCI AL
STATEMENTS, REQUI RED BY REF B, HAVE NOT BEEN FAVORABLE.

2. DOD AND NAVY ARE COMM TTED TO ACHI EVI NG CFO COWMPLI ANCE BY THE END
OF TH'S FISCAL YEAR. A MAJOR M LESTONE | N ACHI EVI NG TH S OBJECTI VE
|'S THE | MPLEMENTATI ON OF DEFENSE PROPERTY ACCOUNTABI LI TY SYSTEM
(DPAS). DPAS IS NAVY' S OFFI Cl AL MANAGEMENT SYSTEM FOR FI NANCI AL
REPORTI NG AND ACCOUNTABI LI TY OF "PERSONAL PROPERTY" ASSETS. PERSONAL
PROPERTY ASSETS ARE THOSE | TEMS "USED BUT NOT CONSUMED | N THE COURSE
OF DO NG BUSI NESS, " SUCH AS EQUI PMENT, COVPUTERS, AND Pl LFERABLE

I TEMS. BY THE END OF TH'S YEAR, NAVY EXPECTS TO HAVE 99% OF NAVY' S
PERSONAL PROPERTY CAPI TAL ASSET | NVENTORY ON DPAS.

3. THE ENTI RE BUMVED CLAI MANCY | MPLEMENTED DPAS I N 1998. SI NCE 1998,
APPROXI MATELY 62 ADDI TI ONAL ACTI VI TI ES FROM 7 DI FFERENT CLAI MANCI ES
HAVE CONVERTED THEI R PERSONAL PROPERTY SYSTEMS TO DPAS. TO PROVI DE
ASSURANCE THAT THE DATA REPORTED BY DPAS | S CORRECT, THE ASSI STANT
SECRETARY OF THE NAVY (FI NANCI AL MANAGEMENT AND COMPTROLLER)
(ASN(FMC)) HAS DI RECTED THAT A "POST DEPLOYMENT REVI EW OF ALL DPAS
USERS BE PERFORMED. DUE TO THE LARGE NUMBER OF SITES, ASN(FMC) HAS
CONTRACTED KPMG TO ASSI ST. ACCORDI NGLY, KPMG |'S TASKED W TH

ASSESSI NG THE ACCURACY OF THE DATA | N NAVY DPAS DATABASES AND

REVI EW NG COVMAND COMPLI ANCE W TH NAVY AND DOD POLI Cl ES, SUCH AS THE
REQUI REMENT PER REFERENCE (C) TO PERFORM WALL- TO-WALL | NVENTORI ES

ON A TRI ENNI AL BASI S.

4. KPMG AUDI TORS W LL NEED ACCESS TO DPAS PERSONAL PROPERTY RECORDS
AND | NVENTORI ES AT THE FOLLOW NG LOCATI ONS ON THE SPECI FI ED DATES:

CLAI MANT uc SI TE NAME VI SI T DATES

BUMED NO00168 NAVAL MED CENTER, MD MAY 2-5
N32398 NAVAL MED RESEARCH, MD MAY 8-10
NO622A  NAVAL SCH OF HEALTH SCI, MD MAY 15-16
N65126 NAVAL MED | NFO MGT CTR, MD MAY 17-19
N66098 NAVAL MED CLINI C PAX RI VER, MD MAY 17-19
N35976 NAVAL SCHOOL OF HEALTH SC, VA MAY 30-31
N49125 NAVY TRI SERVI CE CATCHVENT MAY 30-31

N39676 NAM EAST, VA JUNE 1-2



N62753 NAVAL DENTAL CENTER, VA JUNE 1-2
NO0259 NAVAL MED CENTER, VA JUNE 5-7
NO0183 NAVAL MED CENTER, VA JUNE 5-6
NO00162 NAVAL MED CLINIC, MD JUNE 12-13
NO0231 NAVAL MED CLINIC, VA JUNE 12-13
NO0105 NAVAL AMBULATORY CARE CTR, NH JUNE 14-16
CNO NOO161 US NAVAL ACADEMY MAY 22-24
BUPERS N62980 NAVPERSCOM MAY 30-31
CNMOC N62285 US NAVAL OBSERVATORY MAY 22-25
N63134 FLEET NUMERI CAL METEROLOGY JUNE 5-7
N63061 NAV ATLANTI C METEOROLOGY JUNE 14-15
NAVRES NO0206 NAS JRB NEW ORLEANS JUNE 14-16
SPAWAR N68561 SPACE & NAVAL WARFARE SYS JUNE 21-23
NAVSUP NO0367 FLT MATERI AL SUPP OFC, PA JUNE 21-23

5. THESE POST DEPLOYMENT REVI EWS ARE | N CONJUNCTI ON W TH THE NAVY' S
DPAS | MPLEMENTATI ON EFFORT AND ARE NOT CONSI DERED OFFI Cl AL AUDI TS.
HOAEVER, RESULTS W LL BE BRI EFED TO ASN(FMC), DODI G, AND NAVAL AUDI T.
DURI NG THE NEXT SEVERAL MONTHS, AUDI TORS FROM DODI G AND NAVAL AUDI T
ALSO | NTEND TO VI SI T NAVY SI TES TO OBSERVE DPAS CONVERSI ON

PREPARATI ONS | NCLUDI NG WALL- TO-WALL | NVENTORIES. AT THI'S TIME VE DO
NOT KNOW WHI CH SI TES THEY PLAN TO VI SIT.

6. REQUEST THAT A POC FROM EACH OF THESE SI TES CONTACT MS. DEBRA
STRAUSS, KPMG ENGAGEMENT MANAGER, (703) 271-6959, TO CONFI RM DATES
AND SCHEDULE. MY POC FOR DPAS RELATED | SSUES |'S CDR TRI SH VAN BELLE,
OPNAV, N41D, (703) 604-9941, E-MAIL: VANBELLE. PATRI Cl AGHQ NAVY. M L.
ASN(FMC) POC IS M KE MORTHLAND, (202) 685-6725, E-MAlL:

MORTHLAND. M CHEAL@MO. NAVY. M L. KPMG POC |'S MS. STRAUSS, ENGAGEMENT
MANAGER, (703) 271.6959.//
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